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Motivation — Mauritanian: fishexry.

During the first halfi of the 1980s fishi catch in
Mauritania grew! strongly: frem around: 20,000
tons in 1980 te nearly: 90,000 tens| in: 1987.

Current Indicators — employment, fereign
exchangde earnings, and budget revenues — all

grew: strengly.

BUt the fishery: collapsed firom: ever-exploitation:
exports grew: at a real 7.5%: per year over 1980-
87, buti shrank -2.3% per year from 1987-2000.

The wellbeing off Mauritanians benefiting firom: the
export: fishery could not be sustained.

Measuring assets — fish stocks — could have
signaled the impending collapse.




Other reasons to measure wealth

Arusefiull medel: Develepment as portiolio
Management

s \Whatis/ the; composition of the portiolio
(produceal/ nattrall/ humamn capital)?

= [How! efficiently’ isieachi element of the
portiolior beingl managed?

= How! rapidly’ is wealthi being accumulated?




Countny examples




Where, is the wealth of Kenya? ($/capita)
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Where is the wealth ofi the UK? ($/capita)
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Wealthr estimates
(iInceme aggregates)




Shares of Wealth by Income Group, 2000
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Value of Natural Resources Per Person, 2000
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Factors explaining intangible; capital

Foreign
remittances
7%

Schooling

36% Rule of law

57%




SaVving estimates




Adjusted net (@enuine) saving
Bolivia, 2003
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Genuine saving inl Sub-Saharan Africa
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Genuine Saving / capita vs. Income / capita
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Genuine Saving / capita vs. Population growth rate
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The link to grewth

Recent research onlthe theory: ofi
sustainability’ (Hamilten and Withagen
(ferthcoming CdmnJEcen)) shows that
adopting pelicies fier'sustainability in a
‘typical” developing country canryield
grewtinE

s Eachl 10% Increase infdenuine saving will
Peost thel grewth rate off net income: by 1%




Conclusions

Natural capitallisia larger share of total
wealth' than' preduced capital inflow
IACOME COURtHES

INearly:70%; oi natural capital infiow
INCOME countries s agricultural land

he value off tetal' Aatura/ Wealtin: per
PEersen actually: fses with' Income

Wheni resource depletion and pepulation
growthiis taken interaccount, mMost poer
countries' face, declining wealth per' capita




\What should we do?

Suppert improved natural reseurce
manadement in lew! Inceme; CoUuntries

Proegrams te maintain; seil quality
Reduce incentives torever-exploit natural

iesources; particularly living reseurCes

Assist the poerest countries with Econemic
ieforms — Increased! efficiency: will beost:
poeth GDPand saving for the futlre

iHelp builarhuman: capital anal stronger
Institutions




