Green growth:

Rhetoric or Reality?

Where are the incentives:
Perspective from Asia Pacific

7

Paul Steele
July 2009




Incentives In place:
Low carbon revolution underway

e China already world’s biggest renewable
energy technology producer

 Massive leap frogging to electric cars

e China: 20% of fiscal stimulus is low carbon,
more than US

* Low carbon factory of the world?
* Rest of Asia also moving: Japan, Korea
 India much slower?




Ecosystems and Natural resources:

wrong incentives, massive extraction
 China already major extractor of NRs

e Speeded up due to economic crisis: purchase
of Australian mining firms by China

* Perverse impacts of climate mitigation?

e Biofuels boom: huge impact on natural forests
In Indonesia, SE Asia, PNG etc

 Demand for hydro: Mekong
 Demand for batteries: lithium, coltan mining
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Natural Resources Revolution:
how to change the incentives?

Incentives to invest In ecosystems?
Impacts of climate change: environment

as Insurance - water resources,
watersheds, coastal protection

Ecosystems for risk managemewnt
It will get worse before It gets better

When will we move from insurance
through pooling finance to pooling
natural resources




Distributional impacts of green growth

. ow carbon revolution:

* Benefits to high tech countries and people
(Silicon Valley)

 Poor may even lose out as polluting industry
closes (eg coal plants)

Natural resource extraction:

o Extraction hits poor countries, poor areas
 Poor most affected by climate risks

* Poor could gain if PES worked




Conclusions

Green growth: reality and rhetoric

Reality: low carbon revolution incentives — but
do poor people get benefits?

Rhethoric: Ecosystem management no
Incentives — indeed some aspects of low carbon
revolution may have negative incentives

Need to develop ecosystems as insurance: poor
are insurance providers not rich
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