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The Economics of Biodiversity 
Dasgupta Review  

eftec briefing, February 20211  

 

“The Review calls for urgent and transformative change in how we think, act and 

measure economic success to protect and enhance our prosperity and the natural 

world.” 

 

Think --- healthy nature = resilient economy 
• Nature underpins everything – economy is a subset of nature 

• The more diverse nature is, the more resilient it is to all shocks – just like a more diverse financial 

portfolio is …even if scientists cannot always explain how diversity helps with ecosystem functioning 

• If we look after nature, nature will look after us - avoid future pandemics, adapt to climate change, 

sustain economic activity  

 

Act --- as if your (economy, business, household) depended on nature  

• We can no longer assume nature is freely and eternally available or someone else’s responsibility to 

look after  

• When we acknowledge an asset we depend on, we investigate its importance and we look after it: 

we repair and replenish manufactured capital, we invest in education and health for human capital 

• For nature, we must: pay for what’s good, stop subsidising damage and waste, invest in R&D 

• Conserving biological diversity is not enough – repair damage, maintain what you use 

• Avoiding damage is cheaper than repairing it – factor this in your economic calculations  

 

Measure --- so that nature becomes a priority for Finance Ministers and CFOs  

• GDP is the most influential economic measure, but it only measures the flows of benefits within the 

market economy. It encourages decisions to maximise activity by different Ministries and 

businesses…the responsibility for looking after the stock of assets that generate the benefits slips 

through the net 

• Financial accounts are key for business – they should include natural assets on which the business 

depends and measure the impact of investment in nature through natural capital accounting  

 

Note on Adaptation to Climate Change: Nature weakened by over extraction and pollution cannot adapt 

to changing average temperatures and extreme weather events and can also become part of the problem 

(e.g. carbon emissions from land use and deforestation).  

 

1 The report is available to download here. Launch event on Feb 2, 2021 can be watched here. Emily McKenzie 

(Economist, Head of Evidence and Policy for the Review) will give an UKNEE webinar on 17 February (1:30-2:30pm) 

and Ruth Waters (Scientist for the Review) will give an NCI webinar on the same day (3-4pm). eftec provided 

substantial evidence in response to the call in 2019 and is in the list of acknowledgements.  

https://www.gov.uk/government/publications/final-report-the-economics-of-biodiversity-the-dasgupta-review
https://www.youtube.com/watch?v=e2QDOeKH0DE
https://www.uknee.org.uk/independent-dasgupta-review-economics-biodiversity
https://www.naturalcapitalinitiative.org.uk/economicsofbiodiversity/
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Selected examples of the kind of economics Sir Partha Dasgupta would like to see are provided below. Let 

us know if you’d like to add your favourites.  

 

• Bateman I, and G Mace (2020) The natural capital framework for sustainably efficient and 

equitable decision making, Nature Sustainability, 3, July 

• eftec (with Dame Prof Georgina Mace & Prof Nicholas Hanley) (2019) Feasibility Study for the 

Valuation of Forest Biodiversity, Forestry Commission 

• Forestry England, Natural Capital Accounts for the public forest estate  

• Greater Manchester Natural Capital Investment Plan – by eftec, Countryscape and 

Environmental Finance (now Finance Earth) 

• Office of National Statistics, Natural Capital Accounts page with links to many applications 

• Nature Scot (2020) Testing the Natural Capital Approach on SNH Land 

• Ozdemiroglu, E and R Hails (2016) (eds) Demystifying Economic Valuation, Valuing Nature 

Programme 

• Ozdemiroglu, E (2019) Demystifying Green Finance, Valuing Nature Programme 

 

https://www.nature.com/articles/s41893-020-0552-3?proof=t
https://www.nature.com/articles/s41893-020-0552-3?proof=t
https://www.nature.com/articles/s41893-020-0552-3?proof=t
https://www.nature.com/articles/s41893-020-0552-3?proof=t
https://forestry.gov.scot/publications/736-feasibility-study-for-the-valuation-of-forest-biodiversity
https://forestry.gov.scot/publications/736-feasibility-study-for-the-valuation-of-forest-biodiversity
https://naturegreatermanchester.co.uk/project/greater-manchester-natural-capital-investment-plan/
https://www.ons.gov.uk/economy/environmentalaccounts/methodologies/naturalcapital
https://www.nature.scot/naturescot-research-report-1144-testing-natural-capital-approach-naturescot-land
https://valuing-nature.net/demystifying-economic-valuation-paper
https://valuing-nature.net/demystifying-economic-valuation-paper
https://valuing-nature.net/demystifying-economic-valuation-paper
https://valuing-nature.net/demystifying-economic-valuation-paper
https://valuing-nature.net/sites/default/files/images/VNP21-DemystifyingGreenFinance-A4-28pp-200dpi.pdf
https://valuing-nature.net/sites/default/files/images/VNP21-DemystifyingGreenFinance-A4-28pp-200dpi.pdf
https://valuing-nature.net/sites/default/files/images/VNP21-DemystifyingGreenFinance-A4-28pp-200dpi.pdf

